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Bellevue City Council Study Session, November 19, 2012 
Finance Department, Tax Office 
Attachment B, Redline Code Change Detail 
 
4.03.040 When due and payable – Reporting periods – Monthly, quarterly, and annual returns – 
Threshold provisions or relief from filing requirements – Computing time periods – Failure to file 
returns.  
A. Other than any annual license fee or registration fee assessed under this chapter, the taxes imposed 

by Chapter 4.04 BCC, Admission Tax Code; Chapter 4.09 BCC, Business and Occupation Tax Code; 

Chapter 4.10 BCC, Utility Occupation Tax Code; and Chapter 4.14 BCC, Gambling Tax Code, shall be 

due and payable in quarterly installments. At the director’s discretion, businesses may be assigned to a 

monthly or, annual, or active non-reporter reporting period depending on the tax amount owing or type of 

tax; provided, however, that the director may only assign a monthly reporting period for purposes of 

Chapter 4.09 BCC where the taxpayer is remitting excise tax to the state on a monthly basis. Tax 

payments for monthly, quarterly and annual taxpayers are due as described for such reporting 

frequencies in RCW 82.32.045, as it now exists or as it may be amended. 

4.09.030 Definitions… 

4. If a person, or its employee, agent, representative, independent contractor, broker or another acting on 

the person’s behalf, engages in no other activities in or with the city but the following, it need not register 

and obtain a business license and pay tax: 

a. Meeting with suppliers of goods and services as a customer. 

b. Meeting with government representatives in their official capacity, other than those performing 

contracting or purchasing functions. 

c. Attending meetings, such as board meetings, retreats, seminars, and conferences, or other 

meetings wherein the person does not provide training in connection with tangible personal property 

sold by the person or on its behalf. 

d. Renting tangible or intangible property as a customer when the property is not used in the city. 

e. Attending, but not participating in a “trade show” or “multiple vendor events.” Persons participating 

at a trade show shall review the city’s trade show or multiple vendor eventTemporary Special Events 

ordinances. 

f. Mere delivery of goods via common carrier. 

g. Soliciting sales by phone from a location outside the city. 
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5. A seller located outside the city merely delivering goods into the city by means of common carrier is not 

required to register and obtain a business license; provided, that it engages in no other business activities 

in the city. Such activities do not include those in subsection (L)(4) of this section. 

4.09.090 Exemptions.  
A. Tax Exemption Thresholds. Any person engaging in any one or more business activities which are 

otherwise taxable pursuant to BCC 4.09.050(B), whose value of products, gross proceeds of sale, or 

gross income of business, less applicable deductions and exemptions, is less than or equal to $125,000 

for an annual reporting period, regardless of assigned reporting frequency, shall be exempt from taxation 

under such section. The annual exemption amount may be divided by the assigned filing frequency and 

applied to each return due and payable during the year.  It is the taxpayer’s responsibility to reconcile the 

exemption taken during the year to the allowable annual deduction.  The administrative provisions in BCC 

4.03.90 and 4.03.100 apply to any underpayment or overpayment of tax resulting from such 

reconciliation.  In addition, any person whose net taxable income plus receipts from tangible personal 

property delivered outside the state is less than or equal to $125,000 shall be exempt from taxation from 

BCC 4.09.050(A). The exemption level set forth in this subsection shall be administratively adjusted by 

the director on January 1st of each year, beginning on January 1, 2006, to reflect any change in the cost 

of living, as defined and calculated pursuant to BCC 4.03.020(B). The amount of the exemption level so 

calculated shall be rounded to the nearest $5,000. 

4.09.050 Imposition of the tax – Tax or fee levied.  
Except as provided in BCC 4.09.090(A), there is hereby levied upon and shall be collected from every 

person a tax for the act or privilege of engaging in business activities within the city, whether the person’s 

office or place of business be within or without the city. The tax shall be in amounts to be determined by 

application of rates against the square footage of office space in Bellevue and/or gross proceeds of sale, 

gross income of business, or value of products, including byproducts, as the case may be, as follows:  

A. Square Footage Tax. Upon every person within this city who maintains an office(s) or facility(s), the 

amount of tax shall be equal to $0.1834 for each quarterly period of a calendar year for each square foot 

of floor area of office space calculated to the nearest square foot. The tax rate set forth herein shall be 

administratively adjusted on January 1st of each year, beginning January 1, 2004, by the director, to 

reflect any change in the cost of living, as defined and calculated pursuant to BCC 4.03.020(B). 

1. As to such person who maintains an office or facility that performs or supports an activity for 

which such person pays gross receipts business and occupation tax under this chapter, an 

exemption from a portion of the tax of this section is granted. The exemption is calculated by 

taking the proportion that adjusted gross receipts bears to the total gross receipts of the 

business location multiplied by the taxable floor area (as defined in subsection (A)(2) of this 

section), used to perform or support the activity subject to gross receipts business and 

occupation tax (subsection B of this section). 
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“Adjusted gross receipts” for the purpose of this subsection shall include total gross receipts of 

the business location less receipts from tangible personal property  sales reportable under the 

wholesale or retail gross receipts tax classification  that are delivered outside the city deductible 

pursuant to BCC 4.09.100(F) or 4.09.100(N) and not taxed under subsections (B)(1) (extracting 

tax) or (B)(2) (manufacturing tax) or (B)(5) (printing tax) of this section. 

For any person with more than one location in the city, the floor space and receipts from 

locations within the city shall be combined for the purpose of calculating this exemption. 

The director may promulgate rules and regulations regarding the manner, means and method of 

calculating the exemption. 

4.09.100 Deductions.  
In computing the tax imposed by this chapter, the following items may be deducted from the measure of 

tax. The square footage tax levied pursuant to BCC 4.09.050(A) shall not apply unless otherwise noted. 

A. Fees, Dues, Charges. In computing tax, there may be deducted from the measure of tax amounts 

derived from bona fide: 

1. Initiation fees; 

2. Dues;  

3. Contributions;  

4. Donations; 

5. Tuition fees; 

6. Endowment funds; and 

7. Charges made for operation of privately operated kindergartens. 

This subsection shall not be construed to exempt any person, association, or society from tax liability 

upon selling tangible personal property or upon providing facilities or services for which a special charge 

is made to members or others. If dues are in exchange for any significant amount of goods or services 

rendered by the recipient thereof to members without any additional charge to the member, or if the dues 

are graduated upon the amount of goods or services rendered, the value of such goods or services shall 

not be considered as a deduction under this subsection. 

B. Compensation from Public Entities for Health or Social Welfare Services – Exception. In computing tax, 

there may be deducted from the measure of tax amounts received from the United States or any 

instrumentality thereof or from the state of Washington or any municipal corporation or political 

subdivision thereof as compensation for, or to support, health or social welfare services rendered by a 
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health or social welfare organization (as defined in RCW 82.04.431) or by a municipal corporation or 

political subdivision, except deductions are not allowed under this subsection for amounts that are 

received under an employee benefit plan. For purposes of this subsection, “employee benefit plan” 

includes the military benefits program authorized in 10 U.S.C. Section 1071 et seq., as amended, or 

amounts payable pursuant thereto. 

C. Interest on Investments or Loans Secured by Mortgages or Deeds of Trust. In computing tax, there 

may be deducted from the measure of tax by those engaged in banking, loan, security or other financial 

businesses, amounts derived from interest received on investments or loans primarily secured by first 

mortgages or trust deeds on nontransient residential properties. 

D. Interest on Obligations of the State, Its Political Subdivisions, and Municipal Corporations. In 

computing tax, there may be deducted from the measure of tax by those engaged in banking, loan, 

security or other financial businesses, amounts derived from interest paid on all obligations of the state of 

Washington, its political subdivisions, and municipal corporations organized pursuant to the laws thereof. 

E. Interest on Loans to Farmers and Ranchers, Producers or Harvesters of Aquatic Products, or Their 

Cooperatives. In computing tax, there may be deducted from the measure of tax amounts derived as 

interest on loans to bona fide farmers and ranchers, producers or harvesters of aquatic products, or their 

cooperatives by a lending institution which is owned exclusively by its borrowers or members and which is 

engaged solely in the business of making loans and providing finance-related services to bona fide 

farmers and ranchers, producers or harvesters of aquatic products, their cooperatives, rural residents for 

housing, or persons engaged in furnishing farm-related or aquatic-related services to these individuals or 

entities. 

F. Receipts from Tangible Personal Property and Retail Services Delivered Outside the State. In 

computing tax, there may be deducted from the measure of tax under retailing or wholesaling amounts 

derived from the sale of tangible personal property or retail services that are delivered by the seller to the 

buyer or the buyer’s representative at a location outside the state of Washington. The square footage tax 

pursuant to BCC 4.09.050(A) shall apply to deductions for receipts from tangible personal propertysales 

delivered outside the state. 
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